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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF MUSHROOM PRODUCTS CO. SAOG

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Gulf Mushroom Products Co. SAOG (‘the Company'), which
comprise the statement of financial position as at 31 December 2025, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to
the financial statements, including material accounting policy information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2025, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (‘IFRS Accounting
Standards’).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (‘ISAs’). Our
responsibilities under those standards are further described in the ‘Auditor’s responsibilities for the audit
of the financial statements’ section of our report. We are independent of the Company in accordance with
the International Ethics Standards Board for Accountants’ International Code of Ethics for Professional
Accountants (including International Independence Standards) (IESBA Code), together with the ethical
requirements that are relevant to our audit of the financial statements in the Sultanate of Oman, and we
have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the financial statements of the current year. These matters were addressed in the context of our
audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF MUSHROOM PRODUCTS CO. SAOG (continued)

Report on the audit of the financial statements (continued)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Revenue recognition

International Standards on Auditing
require us to consider the risk of fraud in
revenue recognition. We are required to
evaluate which types of revenue, revenue
transactions or assertions give rise to such
risks. We have identified that there is an
inherent risk of fraud in revenue
recognition given the nature of revenue
transactions of the Company and owing to
the presence of related discounts and
rebates. Therefore, we have identified this
area as a key audit matter.

Refer to the Company’s material
accounting policy information in note 3
and the revenue related disclosures in
note 22 of these financial statements.

Our procedures included, amongst others:

e We obtained understanding of the Company’s sales
process and evaluated the design and implementation of
the internal controls over revenue recognition and tested
the operating effectiveness of controls.

e We obtained understanding, compared and evaluated the
Company’s accounting policies against the requirements
of [FRS Accounting Standards in relation to the nature of
the business.

e We reviewed the contracts that the Company has with its
customers on a sample basis in order to understand their
terms.

e We performed test of details by verifying the supporting
documents such as purchase orders, sales invoices,
delivery notes acknowledged by the customers and
payments received, to assess revenue recognition and
recognition of trade receivables including transactions
occurring at or near the year end.

e We performed sales cut-off procedures by selecting a
sample of invoices before and after year-end to determine
whether revenue has been recognised in the appropriate
period.

e We obtained confirmations from customers of the balance
owed by them at the reporting date, on a sample basis, and
agreed the balances to the accounting records to ensure the
completeness of the transactions recorded.

e We evaluated the disclosures relating to revenue against
the requirements of [FRS Accounting Standards.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF MUSHROOM PRODUCTS CO. SAOG (continued)

Report on the audit of the financial statements (continued)

Other information included in the Company’s 2025 Annual Report

Management is responsible for the other information. The other information comprises the information
included in the Company’s 2025 Annual Report, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance or conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor’s report, we conclude that there is a material misstatement of this other information, we are required
to report that fact. We have nothing to report in this regard.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards, the disclosure requirements of the Financial Services
Authority and the applicable provisions of the Commercial Companies Law of the Sultanate of Oman, and
for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF MUSHROOM PRODUCTS CO. SAOG (continued)

Report on the audit of the financial statements (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
GULF MUSHROOM PRODUCTS CO. SAOG (continued)

Report on the audit of the financial statements (continued)

Auditor’s responsibilities for the audit of the financial statements (continued)

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current year and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

We report that the financial statements of the Company as at and for the year ended 31 December 2025, in
all material respects, comply with the applicable provisions of the Commercial Companies Law of the
Sultanate of Oman, and the disclosure requirements for Public Joint Stock Companies, issued by the
Financial Services Authority.

The engagement partner on the audit resulting in this independent auditor’s report is Mr. Jim Joseph Itty.

CRQWE

Jim Joseph Itty
Engagement Partner

Muscat, Sultanate of Oman
11 February 2026
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GULF MUSHROOM PRODUCTS CO. SAOG
STATEMENT OF FINANCIAL POSITION AS AT 31 DECEMBER 2025

Note 2025 2024
ASSETS = =
Non-current assets
Property, plant and equipment 5 14,243,945 13,695,786
Right-of-use asset 6 126,560 5,781

14,370,505 13,701,567

Current assets

Inventories 7 1,601,533 1,849,831
Trade and other receivables 8 2,016,805 2,128,089
Other financial assets 9 900,000 -
Cash and bank balances 10 1,276,048 778.992
5,794,386 4,756,912
Total assets 20,164,891 18,458,479
EQUITY AND LIABILITIES
Equity
Share capital 11 4,576,580 4,576,580
Legal reserve 12 1,525,527 1,369,794
Special reserve 13 12,405 12,405
Revaluation reserve 14 1,379,890 1,379,890
Retained earnings 5,334,498 4,063,311
Total equity 12,828,900 11,401,980
Liabilities
Non-current liabilities
Government soft loan 16.1 792,652 316,866
Deferred Government grant 16.1 62,003 26,831
Commercial loan 16.2 1,907,242 2,763,986
Lease liabilities 17 80,864 -
Deferred tax liability 28 709,979 677,123
Employees' end of service benefits 18 622,202 372,599
4,174,942 4,357,405
Current liabilities
Current portion of Government soft loan 16.1 146,343 210,602
Current portion of commercial loan 16.2 563,372 416,686
Current portion of lease liabilities 17 24,239 =
Short term borrowings 19 211,564 225,700
Trade and other payables 20 1,835,663 1,541,517
Income tax payable ' 28 379,868 304,589
3,161,049 2,699,094
Total liabilities 7,335,991 7,056,499
Total equity and liabilities 20,164,891 18,458,479
Net assets per share 21 0.280 0.249

These financial statements were approved by the Board of Directors on ““CQ')‘C% ......... and signed on their behalf by:

Ali Mohamed Zaabanut
2 Wice-Chairman

Chairman

The notes on pages 10 to 43 form part of these financial statements.
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GULF MUSHROOM PRODUCTS CO. SAOG

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2025

Note 2025 2024

£ =

Income from operations 22 12,008,646 11,345,817
Cost of operations 23 (6,005,322) (5,786,540)
Gross profit 6,003,324 3,559,277
Selling and distribution expenses 24 (853,234) (866,452)
Administrative expenses 25 (1,589,729) (1,489,015)
Other income 26 50,607 18,113
Depreciation on property, plant and equipment 5 (626,313) (670,074)
Amortization on right-of-use asset 6 (12,441) (7,755)
Finance costs (net) 27 (217,264) (253,557)
Profit before income tax 52;52;9"5-6 2,290,-53-7
Income tax 28 (412,724) (343,359)
Total comprehensive income for the year 2,342-,-2-;6- 1,947,178
Earnings per share - basic and diluted 29 0.051 0.043

The notes on pages 10 to 43 form part of these financial statements.
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GULF MUSHROOM PRODUCTS CO. SAOG

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2025

Share Legal Special Revaluation Retained
capital reserve reserve reserve earnings Total
= = = = = £

At 1 January 2024 4,576,580 1,175,076 12,405 1,379,890 2,997,317 10,141,268
Profit for the year - - - - 1,947,178 1,947,178
Transfer to legal reserve - 194,718 - - (194,718) -
Dividend paid during the
year (note: 15) - - - - (686,487) (686,487)
Dividend on fractional
shares - - - - 21 2
At 31 December 2024 4,576,580 1,369,794 12,405 1,379,890 4,063,311 11,401,980
At 1 January 2025 4,576,580 1,369,794 12,405 1,379,890 4,063,311 11,401,980
Profit for the year - - - - 2,342,226 2,342,226
Transfer to legal reserve - 155,733 - - (155,733) -
Dividend paid during the
year (note: 15) - - - - (915,316) (915,316)
Dividend on fractional
shares - - - - 10 10
At 31 December 2025 4,576,580 1,525,527 12,405 1,379,890 5,334,498 12,828,900

The notes on pages 10 to 43 form part of these financial statements.
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GULF MUSHROOM PRODUCTS CO. SAOG

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2025

Cash flows from operating activities
Cash receipts from customers
Cash paid to suppliers and employees

Cash from operations

Income tax paid
Net cash from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment 5
Proceeds from disposal of property, plant and equipment

Increase of other financial assets

Net cash used in investing activities

Cash flows from financing activities

Receipt of Government soft loan

Repayment of Government soft loan

Repayment of commercial term loan

Receipt of short term borrowings

Repayment of short term borrowings

Finance cost paid 27
Dividend paid

Fractional dividend

Net cash used in financing activities

Net change in cash and cash equivalents during the year
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 10

The notes on pages 10 to 43 form part of these financial statements.
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2025 2024
= e
12,085,802 11,167,702
(7,794,923)  (8,065,568)
4,290,879 3,102,134
(304,589)  (196,996)
3,986,290 2,905,138
(1,193,298)  (421,432)
14,129 .
(300,000) .
(1,479,169)  (421,432)
668,466 35,620
(221,767)  (237,368)
(710,058)  (1,144,232)
1,021,069 2,314,400
(1,035,205)  (2,088,700)
(217,264)  (253,557)
(915,316)  (686,487)
10 21
(1,410,065)  (2,060,303)
1,097,056 423,403
778,992 355,589
1,876,048 778,992




GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025

1

Page:

Legal status and principal activities

Gulf Mushroom Products Co. SAOG ("the Company") is registered in the Sultanate of Oman as a public joint
stock company and commenced commercial operations from 1 October 1999. The registered office and the
manufacturing facility is located at Sagsook, Barka, Sultanate of Oman. The Company is primarily engaged
in the cultivation, processing and marketing of mushrooms.

The Company has a registered branch in the United Arab Emirates, the branch License no is 568319.

In 2017, the construction of a new compost plant was completed and the Company started producing its own
compost for cultivation of mushrooms. The Company is using its full capacity of the existing plant.

Management has, at the time of approving the financial statements, a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable future. Thus, it
continues to adopt the going concern basis of accounting in preparing the financial statements.

Adoption of new and amended International Financial Reporting Standards ('IFRS Accounting
Standards')

New standards, amendments and interpretations to existing IFRS Accounting Standards effective
1 January 2025

The following amendments to Standard and Interpretations have become effective for the first time for the
reporting periods beginning on or after 01 January 2025:

Amendments to IAS 21: The Effects of Changes in Foreign Exchange Rates: Lack of exchangeability.

These amendments introduce a consistent framework for assessing when a currency is exchangeable into
another currency. Where exchangeability is lacking, the amendments specify how an entity determines the
exchange rate to be used and introduce additional disclosure requirements to enable users of the financial
statements to understand the effects of any lack of exchangeability. Consequential amendments were also
made to IFRS 1 First-time Adoption of International Financial Reporting Standards.

The Company has adopted the above amendments, and it has accounted for and disclosed all the relevant
requirements of the amendments of existing standards that were applicable to the Company. These
amendments did not have any material impact on the presentation of the amounts and disclosures in the
financial statements. The management does not expect the adoption of the amendments to Standard and
Interpretations listed above to have a material impact on the financial statements of the Company in future
periods.

Standards, amendments and interpretations to existing IFRS Accounting Standards that are not yet
effective

Following are the new standards and amendments to existing standards that have been issued, but not yet
effective, and are applicable for future reporting periods:

Standards/ amendments to standards Effective date

a. Amendments to IFRS 9 and IFRS 7 for: Contracts referencing Nature-dependent 1 January 2026
Electricity Generation.

b. Amendments to IFRS 9 and IFRS 7 for: Classification and Measurement of Financial 1 January 2026
Instruments.

10



GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)
2 Adoption of new and amended IFRS Accounting Standards (continued)

Standards, amendments and interpretations to existing IFRS Accounting Standards that are not yet
effective (continued)

Standards/ amendments to standards Effective date

c. Annual Improvements to IFRS Accounting Standards - Volume 11: (Clarifications and 1 January 2026
corrections in several standards, including IFRS 1, IFRS 7, IFRS 9, IFRS 10 and IAS 7).

d. IFRS 18: Presentation and Disclosures in Financial Statements (new standard) and 1 January 2027
consequential amendments of other related standards.

e. IFRS 19: Subsidiaries without Public Accountability: - Disclosures. 1 January 2027
f. Amendments to [FRS 10 and IAS 28: Sale or Contribution of Assets between an Investor Deferred
and its Associate or Joint Venture. indefinitely

The management of the Company believes that the adoption of the above new standards, particularly IFRS
18, and the amendments to existing standards may have impact on the presentation of the amounts and
disclosures in the financial statements of the future periods when such standards or amendments shall be
adopted. The Company will continue to evaluate the impact before first-time application.

In line with evolving IFRS disclosure expectations, particularly those relating to emerging uncertainty-related
disclosures encouraged by the IASB Illustrative Examples (issued November 2025), the Company continues
to enhance reporting of financial statement uncertainties, including climate-related risks, where material.

3 Material accounting policy information
Statement of compliance

The financial statements have been prepared in accordance with IFRS Accounting Standards issued for
accounting standards, as promulgated by the International Accounting Standards Board ('IASB') and the
interpretations issued by the International Financial Reporting Interpretations Committee ('IFRIC') of the
IASB. The financial statements comply with the applicable requirements of the Commercial Companies Law
0f 2019, and the Financial Services Authority of the Sultanate of Oman.

Basis of preparation
These financial statements are prepared on the historical cost basis except for freehold land and certain

inventories and financial instruments, which are stated at their revalued amounts or fair values at the end of
reporting period as explained in accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and
services.

Financial instruments

Classification and measurement of financial assets and financial liabilities

Recognition and Initial measurement of financial instruments

All financial assets and liabilities are initially recognised on the trade date, i.e., the date that the Company
becomes a party to the contractual provisions of the instrument. A financial asset or financial liability is

measured initially at fair value plus, for an item not at FVTPL, transaction costs that are directly attributable
to its acquisition or issue.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Financial instruments (continued)
Classification and measurement of financial assets and financial liabilities (continued)
Recognition and Initial measurement of financial instruments (continued)

Financial assets and financial liabilities are recognised when the Company becomes a party to the contractual
provisions of the instrument. The principal financial instruments used by the Company, from which financial
instrument risk arises, are as follows:

1. Trade and other receivables
2. Cash and cash equivalents
3. Borrowings

4. Trade and other payables

Initial recognition of financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through other
comprehensive income - debt instruments; fair value through other comprehensive income - equity
instruments; or fair value through profit or loss.

Financial assets at amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at fair value through profit or loss account:

Business model test: The objective of the entity's business model is to hold the financial asset to collect the
contractual cash flows (rather than to sell the instrument prior to its contractual maturity to realize its fair
value changes).

Cash flow characteristics test: The contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount outstanding.

Business model assessment

The business model reflects how the Company manages the assets in order to generate cash flows. This is
whether the Company objective is solely to collect contractual cash flows from the assets or is it to collect
both the contractual cash flows and cash flows arising from the sale of the assets. If neither of these are
applicable then the financial assets are classified as other business model. Factors considered by the
Company in determining the business model for a Company of assets includes the past experience on how
the cash flows for the asset were collected, how the assets performance was evaluated by the key
management personnel, how risks are assessed and managed and how managers are compensated.

Contractual cash flows comprise solely payments of principal and interest

Where the Company has a business model to collect contractual cash flows, the Company assesses whether
the financial instrument cash flows represents solely payments of principal and interest (SPPI). ‘Principal’ for
the purpose of this test is defined as the fair value of the financial asset at initial recognition and may change
over the life of the financial asset. Interest is defined as consideration for time value of money and for the
credit risk associated with the principal and for other basic lending risks and costs as well as a profit margin.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)
3 Material accounting policy information (continued)
Financial instruments (continued)
Initial recognition of financial assets (continued)
Contractual cash flows comprise solely payments of principal and interest (continued)

In making this assessment, the Company considers whether the contractual cash flows are consistent with the
basic lending agreement which means the interest paid only includes the consideration for time value of
money and credit risk. Financial instruments whose cash flows characteristics include elements other than
time value of money and credit risk do not pass the test and are classified and measured at fair value through
profit or loss.

Financial assets at fair value through other comprehensive income

Equity instrument which are not held for trading or issued as contingent consideration in business
combination, and for which the company has made an irrevocable election at initial recognition to recognise
changes in fair value through other comprehensive income rather than profit or loss. This election is made on
an investment-by-investment basis.

Debt instruments where the contractual cash flows are solely payments of principal and interest and the
objective of the Company’s business model is achieved both by collecting contractual cash flows and selling
financial assets.

Financial assets at fair value through profit or loss

All financial assets not classified as measured at amortised cost or fair value through other comprehensive
income categories as described above are measured at fair value through profit or loss.

Financial assets, at initial recognition, may be designated at fair value through profit or loss, if the
designation eliminates or significantly reduces the inconsistent treatment that would otherwise arise from
measuring the assets or recognizing gains or losses on them on a different basis.

Initial recognition of financial liabilities
Financial liabilities at amortised cost or fair value through profit or loss

Financial liabilities are classified as measured at amortised cost or fair value through profit or loss. A
financial liability is classified as at fair value through profit or loss if it is classified as held-for-trading, it is a
derivative or it is designated as such on initial recognition.

Financial liabilities, at initial recognition, may be designated at fair value through profit or loss if the
following criteria are met:

- The designation eliminates or significantly reduces the inconsistent treatment that would otherwise arise
from measuring the liabilities or recognising gains or losses on them on a different basis;

- The liabilities are part of a Company's financial liabilities which are managed and their performance
evaluated on fair value basis, in accordance with a documented risk management strategy; or

- The financial liability contains an embedded derivative that would otherwise need to be separately
recorded.

Financial liabilities at fair value through profit or loss are measured at fair value and net gains and losses,
including any interest expense, are recognised in the profit or loss.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Financial instruments (continued)
Subsequent measurement and gain or losses of financial assets
Financial assets at amortised cost:

These assets are subsequently measured at amortised cost using the effective interest method. The amortised
cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in the profit or loss. Any gain or loss on derecognition is recognised in the profit or loss.

Financial assets at fair value through other comprehensive income
a) Debt instruments

These assets are subsequently measured at fair value. Interest income calculated using the effective
interest method, foreign exchange gains and losses and impairment are recognised in the profit or loss
account. Other net gains and losses are recognised in the statement of other comprehensive income. On
derecognition, gains and losses accumulated in the statement of other comprehensive income are
reclassified to the profit or loss account.

b) Equity instruments

These assets are subsequently measured at fair value. Dividends are recognised as income in the profit or
loss account unless the dividend clearly represents a recovery of part of the cost of the investment. Other
net gains and losses are recognised in the statement of other comprehensive income and are never
reclassified to the profit or loss account.

Financial assets at fair value through profit or loss

These assets are subsequently measured at fair value. Net gains and losses, including any interest or dividend
income, are recognised in the profit or loss account.

Subsequent measurement and gain or losses of financial liabilities

Financial liabilities are subsequently measured at amortised cost using the effective interest method, if
applicable. The effective interest method is the method of calculating the amortised cost of a financial
liability and of allocating interest expense over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash payments through the expected life of the financial liability to the net
carrying amount on initial recognition.

Interest expense and foreign exchange gains and losses are recognised in the profit or loss account. Any gain
or loss on derecognition is also recognised in the profit or loss account.

Reclassification of financial assets

The Company will only reclassify financial assets if, and only if, the objective of the business model for
managing those financial assets is changed. Such changes are expected to be very infrequent as these changes
must be significant to the Company’s operations and demonstrable to external parties.

If the Company determines that its business model has changed in a way that is significant to its operations,
then it reclassifies all affected assets prospectively from the first day of the next reporting period (the
reclassification date). Prior periods are not restated.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Financial instruments (continued)
Reclassification of financial liabilities

The Company determines the classification of financial liabilities on initial recognition. Subsequent
reclassification is not allowed.

Modifications of financial assets

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different, then the contractual rights to
cash flows from the original financial asset are deemed to have expired. In this case, the original financial
asset is derecognised and a new financial asset is recognised at fair value.

If the cash flows of the modified asset carried at amortised cost are not substantially different, then the
modification does not result in derecognition of the financial asset. In this case, the Company recalculates the
gross carrying amount of the financial asset and recognises the amount arising from adjusting the gross
carrying amount as a modification gain or loss in the profit or loss account.

Modifications of financial liabilities

If the terms of a financial liability are modified and the cash flows of the modified liability are substantially
different then, a new financial liability based on the modified terms is recognised at fair value. The difference
between the carrying amount of the financial liability extinguished and the new financial liability with
modified terms is recognised in the profit or loss account.

Derecognition of financial assets

A financial asset (or, where applicable a part of a financial asset or part of a Company of similar financial
assets) is derecognised when:

a) The rights to receive cash flows from the asset have expired; or

b) The Company retains the right to receive cash flows from the asset, but assumes an obligation to pay them
in full without material delay to a third party under a “pass-through” arrangement; or

¢) The Company has transferred its rights to receive cash flows from the asset and either (a) has transferred
substantially all the risks and rewards, or (b) has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset derecognized) and the sum of (i) the consideration received
(including any new asset obtained less any new liability assumed) and (ii) any cumulative gain or loss that
had been recognised in the statement of other comprehensive income is recognised in the profit or loss
account.

Any cumulative gain/loss recognised in the statement of other comprehensive income in respect of equity
instrument designated as fair value through other comprehensive income is not recognised in the profit or
loss account on derecognition of such instrument. Any interest in transferred financial assets that qualify for
derecognition that is created or retained by the Company is recognised as a separate asset or liability.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Financial instruments (continued)
Derecognition of financial assets (continued)
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of the
Company’s continuing involvement. In that case, the Company also recognises an associated liability. The

transferred asset and the associated liability are measured on a basis that reflects the rights and obligations
that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower
of the original carrying amount of the asset and the maximum amount of consideration that the Company
could be required to repay.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expired. Where an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amounts is recognised in the profit or loss account.

OffSetting of financial assets and liabilities

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if:

- there is a currently enforceable legal right to offset the recognised amounts; and
- there is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.
Impairment of financial assets

Expected credit loss to financial assets measured at amortized cost, contract assets receivables, lease
receivables and debt investments at FVOCI, but not on investments in equity instruments. The financial
assets at amortized cost consist of trade receivables and cash and cash equivalents.

Expected credit loss allowance are measured on either of the following bases:

- 12 month ECL: these are ECLs that result from possible default events within 12 months after the
reporting date; and

- Lifetime ECL: these are ECLs that result from all possible default events over the expected life of a
financial instrument.

The Company measures loss allowance at an amount equal to lifetime ECLs, except for the following, which
are measured as 12- month ECLs:

- Financial assets that are determined to have low credit risk at the reporting date; and

- Finance assets for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Financial instruments (continued)
Impairment of financial assets (continued)
General approach

The Company applies three-stage approach to measuring ECL. Assets migrate through the three stages based
on the change in credit quality since initial recognition. Financial assets with significant increase in credit
risk since initial recognition, but not credit impaired, are transitioned to stage 2 from stage 1 and ECL is
recognized based on the probability of default (PD) of the counter party occurring over the life of the asset.
All other financial assets are considered to be in stage 1 unless it is credit impaired and an ECL is recognized
based on the PD of the customer within next 12 months. Financial assets are assessed as credit impaired
when there is a detrimental impact on the estimated future cash flows of the financial asset. The Company
applies general approach to all financial assets except trade receivables without significant financing
component.

Significant increase in credit risk

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment and
including forward-looking information.

Default

The Company considers a financial asset to be in default when the borrower is unlikely to pay its credit
obligations to the Company in full, without recourse by the Company to actions such as realising security (if
any is held) or based on the certain delinquency period (days past due).

Simplified approach

The Company applies simplified approach to measuring credit losses, which mandates recognition of lifetime
expected loss allowance for trade receivables without significant financing component. Under simplified
approach, there is no need to monitor for significant increases in credit risk and the company will be required
to measure lifetime expected credit losses at all times.

Measurement of ECLs

ECLs are a probability weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the company in accordance with the
contract and the cash flows that the Company expects to receive). ECLs are discounted at the effective
interest rate of the financial asset. The maximum period considered when estimating ECLs is the maximum
contractual period over which the Company is exposed to credit risk.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost are credit-
impaired. A financial asset is ‘credit-impaired” when one or more events that have a detrimental impact on
the estimated future cash flows of the financial asset have occurred.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Financial instruments (continued)
Impairment of financial assets (continued)
Write-off

The gross carrying amount of a financial asset is written off (either partially or in full) to the extent that there
is no realistic prospect of recovery. This is generally the case when the Company determines that the debtor
does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. However, financial assets that are written off could still be subject to enforcement
activities in order to comply with the Company’s procedures for recovery of amounts due.

Presentation of impairment

Loss allowance for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets. Impairment losses related to financial assets are presented separately in the statement of profit
or loss and other comprehensive income.

Property, plant and equipment

Property, plant and equipment are initially recorded at cost and carried at cost less accumulated depreciation
and impairment losses, except for land which is carried at revalued amount. Revaluation of freehold land is
performed after every three years to ensure that the fair value does not differ materially from its carrying
amount. The cost of property, plant and equipment is their purchase cost, together with any incidental
expenses of acquisition. Expenditure incurred to replace a component of an item of property, plant and
equipment that is accounted for separately is capitalized. Subsequent expenditure is capitalized only when it
increases the future economic benefits embodied in the item of property, plant and equipment and can be
measured reliably.

Any revaluation increase arising on the revaluation of land is credited to the revaluation reserve, except to the
extent that it reverses a revaluation decrease for the same asset previously recognised in profit or loss, in
which case the increase is credited to profit or loss to the extent of the decrease previously charged. A
decrease in carrying amount arising on the revaluation of property, plant and equipment is charged to profit
or loss to the extent that it exceeds the balance, if any, held in the revaluation reserve relating to a previous
revaluation of that asset. Revaluations are carried out by a registered independent valuer having an
appropriate experience in the location and category of the properties being valued. Revaluations take place
regularly.

The cost of property, plant and equipment is written down to residual value in equal instalments over the
estimated useful lives of the assets. The assets’ residual values and useful lives are reviewed and adjusted, if
appropriate, at each reporting date. The estimated useful lives are as follows:

Years
Buildings 10-50
Plant and machinery 5i=25
Furniture and fixtures 5
Computers and office equipment 5
Motor vehicles 5
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Property, plant and equipment (continued)

The gain or loss arising on the disposal or retirement of an asset is determined as the difference between the
sales proceeds and the carrying amount of the asset and is recognized in profit or loss.

Capital work-in-progress is not depreciated until it is transferred into one of the above categories, at the time
when it is available for use.

Leases

The Company assesses whether a contract is or contains a lease, at inception of the contract. The Company
recognises a right-of-use asset and a corresponding lease liability with respect to all lease arrangements other
than the two exempted leases such as short-term leases (defined as leases with a lease term of 12 months or
less) and leases of low value assets. For these exempted leases, the Company recognises the lease payments
as an operating expense on a straight-line basis over the term of the lease unless another systematic basis is
more representative of the time pattern in which economic benefits from the leased assets are consumed.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects that
the Company expects to exercise a purchase option, the related right-of-use asset is depreciated over the
useful life of the underlying asset. The depreciation starts at the commencement date of the lease.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted by using the rate implicit in the lease. If this rate cannot be readily
determined, the lessee uses its incremental borrowing rate, which is defined as the interest rate that the
Company would have to pay to borrow, over a similar term and with a similar security, the funds necessary
to obtain an asset of a similar value to the right-of-use asset in a similar economic environment.

The right-of-use assets and the lease liabilities are presented as separate line items in the statement of
financial position.

All lease payments on leases are presented as part of cash flows from financing activities, except for the short-
term and low-value leases cash flows which are booked under operating activities.

The Company applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in the ‘impairment of non-financial assets’ policy.

Inventories
Finished goods

Finished goods inventories comprise fresh mushrooms at the point of harvest. Inventories of fresh
mushrooms at the point of harvest are measured at their fair value less estimated point-of-sale costs. Fair
value is determined by reference to the latest selling price.

Others

Inventories of raw materials, packing materials and spares are measured at the lower of cost or net realizable
value. Cost of inventories is determined on a First-in-First-Out (FIFO) basis. Net realizable value is the
estimated selling price in the ordinary course of business, less the estimated costs of completion and selling
expenses.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Inventories (continued)
Others (continued)

Mushrooms under work-in-process are valued at their fair value less estimated cost of completion and point-
of-sale costs except mushroom at initial stage and compost which are valued at cost and accounted using
activity based costing.

Deferred Government grant

Interest subsidy is recognised in the statement of financial position initially as a deferred Government grant
when there is a reasonable assurance that it will be received and that the Company will comply with the
conditions attached to it. This deferred Government grant is amortised over the life of the loan to which it
relates on a systematic basis in the same periods in which the interest expense is incurred. Amortisation of
the deferred Government grant is recognised in the profit or loss.

Employees' end of service benefits

The provision for employees’ terminal benefits is based upon the liability accrued in accordance with the
terms of employment of the Company’s employees at the reporting date with regard to the requirements of
the Oman Labour Law and the Social Security Law, issued by the way of Royal Decree 53/2023, dated 25
July 2023, read with the clarification by Ministry of Labour during October 2024.

Contributions to a defined contribution retirement plan for Omani employees is in accordance with the
Omani Social Insurance Scheme are recognised as an expense in the profit or loss as incurred.

Provision for non-Omani employee terminal benefits, which is an unfunded defined benefit retirement plan,
is made in accordance with Oman Labour Law and is based on the liability that would arise if the
employment of all employees were terminated at the end of the reporting period.

Employee entitlements to annual leave are recognized when they accrue to employees and an accrual is made
for the estimated liability for annual leave as a result of services up to the reporting date. The accrual relating
to annual leave and leave passage is disclosed as a current liability, while that relating to end-of-service
benefits is disclosed as a non-current liability.

Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, and it is
probable that the Company will be required to settle that obligation, and a reliable estimate can be made of
the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the reporting date, taking into account the risks and uncertainties surrounding the obligation
Where a provision is measured using the cash flows estimated to settle the present obligation, its carrying
amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)

Revenue recognition

The principal activity of the Company is the cultivation, processing and marketing of mushrooms. The
Company has the status of acting as principal in all its revenue arrangements because the Company typically
controls the goods before transferring them to the customers. The Company recognizes revenue on
satisfaction of performance obligation when it transfers control over goods or services to its customers, at an
amount that reflects the consideration to which the Company expects to be entitled in exchange for those
goods. However, generally there are no additional performance obligations that are distinct to a certain
customer. The Company’s revenue from its customer for sale of good is recognized at a point in time.
Revenue is measured at an amount that reflects the considerations, to which the Company expects to be
entitled in exchange for transferring goods or services to customer, excluding amounts collected on behalf of
third parties. Revenue is adjusted for expected discounts and volume discounts, which are estimated based on
the historical data or forecast and projections.

The standalone selling prices are determined on the basis of the observable price at which the Company sells
the products and services on a standalone basis. For items that are not sold separately the Company estimates
standalone selling prices using other methods.

The Company principally obtains revenue from sale of goods and recognises revenue when all conditions for
revenue recognition are met. The Company does not expect to have any contracts where the period between
the transfer of the promised goods or services to the customer and payment by the customer exceeds one
year. Therefore, the Company does not adjust any of the transaction prices for the time value of the money.

Other income

Other income comprises income that is incidental to the operations of the Company. The other income is
accounted under the accrual basis of accounting, or when the Company's right to receive payment is
established, unless recovery is doubtful. The Interest income is accounted using effective interest method,
which allocates interest over the relevant period to achieve a constant periodic rate of return on the carrying
amount of the financial asset. Gains arising on the disposal of property, plant, and equipment or other assets
are recognized at the time control is transferred to the buyer. The accounting policies for revenue recognition
are applied consistently to all items of other income in accordance with IFRS 15 Revenue from Contracts
with Customers , where applicable.

Interest expense
Interest expense is accounted using effective interest method.
Foreign currencies

Items included in the financial statements of the Company are measured and presented in Rials Omani which
is the functional and presentation currency of the Company.

Foreign currency transactions are translated into Rials Omani at the exchange rate prevailing on the
transaction date. Foreign currency assets and liabilities are translated into Rials Omani at the exchange rate
prevailing at the reporting date. Differences on exchange rates are dealt with in the profit or loss as they arise.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)
Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets that
necessarily take a substantial period of time to get ready for their intended use or sale, are added to the cost
of those assets, until such time as the assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
Cash and cash equivalents

For the purpose of the statement of cash flows, all bank balances, including deposits with a maturity of three
months or less from the date of placement, are considered to be cash equivalents. Cash equivalents are held
for the purpose of meeting short-term cash commitments (maturity of three months or less from the date of
acquisition) and are subject to an insignificant risk of changes in value.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is calculated as per the fiscal regulations of the Sultanate of Oman, based on
taxable profits for the year. Taxable profits differ from profit as reported in the statement of comprehensive
income because of items of income or expense that are taxable or deductible in other years and items that are
never taxable or deductible.

The Company’s liability for current tax is calculated using tax rates that have been enacted or substantively
enacted by the end of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in
the financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent that it is probable that taxable profits will be
available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered.

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised
in other comprehensive income or directly in equity, in which case, the current and deferred tax are also
recognized in other comprehensive income or directly in equity respectively.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

3 Material accounting policy information (continued)

Dividend distribution

The Board of Directors (“the Board”) of the Company recommends to the Shareholders the dividend to be
paid out of the Company’s profits. The Directors take into account appropriate parameters including the
requirements of the Commercial Companies Law of 2019 and other relevant directives issued by FSA while
recommending the dividend. Dividends are recognised as a liability when declared and approved by the share
holders of the Company.

Earnings and net assets per share

The Company presents earnings per share (“EPS™) and net assets per share data for its ordinary shares. Basic
EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Company by the
weighted average number of ordinary shares outstanding during the period. Diluted EPS is determined by
adjusting the profit or loss attributable to ordinary shareholders and the weighted average number of ordinary
shares outstanding for the effects of all dilutive potential ordinary shares.

Net assets per share is calculated by dividing the net assets attributable to ordinary shareholders of the
Company by the weighted average number of ordinary shares outstanding during the period.

Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date. Fair
value for measurement and/or disclosure purposes in these financial statements is determined on such a basis.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3
based on the degree to which the inputs to the fair value measurements are observable and the significance of
the inputs to the fair value measurement in its entirety, which are described as follows:

Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset
or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the asset or liability. The Company’s land carried under
revaluation model and certain inventories are measured at level 3%

The material accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, except as otherwise disclosed in this
financial statement.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

4 Critical accounting estimates and judgments

In the application of the Company’s accounting policies, which are described in note 3, management is
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical experience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

The following are the key assumptions concerning the future, and other key sources of estimation uncertainty
at the reporting date, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.

Estimated useful lives of property, plant and equipment

The costs of items of property, plant and equipment are depreciated on a systematic basis over the estimated
useful lives of the assets. Management has determined the estimated useful lives of each asset and / or
category of assets based on the following factors:

- Expected usage of the assets,
- Expected physical wear and tear, which depends on operational and environmental factors; and
- Legal or similar limits on the use of the assets.

Management has not made estimates of residual values for any items of property, plant and equipment at the
end of their useful lives as these have been deemed to be insignificant.

Fair value measurements

The Company's land are measured at fair value for financial reporting purposes. In estimating the fair value
of the Company’s land, the Company uses market-observable data to the extent it is available. The Company
engages qualified external valuers to perform the valuation. The management works closely with the
qualified external valuers to establish the appropriate valuation techniques and inputs to the model.
Information about the valuation techniques and inputs used in determining the fair value of lands are
disclosed in respective notes.

Provision for slow-moving inventories - spare parts

Provision for slow moving inventories is based on management’s assessment of various factors such as the
usability, maintenance programs, and normal wear and tear using best estimates.

Valuation of work-in-process inventory

Inventory in work-in-process are going through at various stages of production. The Company is applying
activity-based costing to value its inventory at each stage of production and it requires judgement and
estimation by management.

Page: 24



GZ :93ey

8TI‘LIE ST

209¢S6 S9TI€T 8L9L61 691°S7T 000°T€68  FIF'OP601  000°08°] ST0T 12quaRNQ €1V
(€68‘sor) - (0LS°6S) = = (956‘80€)  (L9¢“LE) = JJo uanum
= (9L1°102) - PSI‘S = 8ELGII P8T9L = 19jsuel],
86T°€61°1 0€T°90I‘T  ObbLI $9L°91 0188 pS8‘op 00Z‘€ = suonippy
€TL6TS‘TT  8pS‘6h S6EELT 09LSLI 6S€°917 PIE080°6  L6TF06°01 000°0€8‘1 SZ07 A1enuer | 3y
€TL°6TS'TT  8¥S‘6h S6EELT 09L°SLI 65€91C ¥9€°080°6  L6TH06°01 000°0€8°I ¥T0T 1oquoaqg | ¢ 1y
(S00°c) = = 2 = - (s00°c) = RELGRICHTRTY
= (089°292) - 999°| < TrL96 TLT P91 = Jojsues],
43 A¥aq vT8°LYT 0S¥°S 10L°€1 €0€°01 1298772 - - suonippy
961112 %0v'b9 S¥6°L9T €6£091 950902 89¥°6£8°8  0£0°CHL 01 000°0€8°I ¥20T Arenuer | 3y
uonenjea /3s0)
- - = -F = =F o =
€10y, Ssox3oad SIPIoA Jwdinbs  SSamyxy Anunpew  Juippmg puep
~ul-)Iom Jd0)OA| 1jjo pue pue puejueld PIOYQd.ay
[ende) 19ndwoy danjiuany

yudwdinba pue jueyd ‘Kraadoay S

(Panunuoo) szoz AIENEDEA 1€ AIANT YVAA FHL YO
SLNHWHLV.LS TVIONVNII HL OL SALON

O0VS ‘0D SLONAOYd WOOUHSNI 47N



LLL'00T =F uoaq dAeYy pno
0} paiedwiod se anjea ur ase

M G20

9T 93¢y

‘Sjuswiajels [eroueuly 3say) Jo | ¢ sj0u ul pasojosip

d "Bjleg oY) je swoor Juimoss mou XIS Jo uononisuoo ayy sapnjoul Ajurew ssaigoud-ur-yom [endey (o

(LLL00T =F :$207)

€ 19qW0sq | ¢ je Junowe Fuikues oy 9soo [ESHIOISIY Je paLires usaq pey puej oy jj "pouiad Funiodair snoiaaid

210Ul OU “I9AOMOH “[euOISSDjOId Judpuadapur ue £q anjea jossew uado SH 18 panjeaal sem pue ‘pzoz Jeak oy 3unng (q

(91 :910u) sueoj jsurege A11n03s se pagegiow ale juswdinba pue jueld ‘Auadouay (e

98L°669°¢] 8¥S 6¥ L91°9] SYS‘Sy L¥0°92 101°0LEY  8LE‘8SEL 000°0£8°1 ¥20T 19quiaoa | ¢y
SP6‘ShT'pI 209°¢S6 $98°9¢ 1S8CS €66°€T 6LO'LSI'Y  9SS‘861°L 000°0€8°1 ST0T PN [¢IV
IN[BA Yo0q JaN
€81°€L0%6 - 10¥40T LTI8‘bPI 9LI10T 1Z6°PLL'Y  8S8‘LbL‘S = ST0T PqWIdN(Q [¢IY
(L90°L8€) = (0L5‘6S) = a (0s€‘267) (Lb1‘sg) = J40-911um 0) Funejoy
€1£979 = £PL9 191 #9801 800°LSE 980°LET - 183k ayj 10y 93iey)
LEG'EES‘S - 8TT'LST SIZ0¢1 ZIE061 €9T0IL'Y  6l6'SpS's - S707 Aaenuep | 3y
LE6°EE]’S = 8TTLST S1z0¢I TIg06l €9T0ILY  616°SHS‘ = ¥C0T 19quddaq | ¢ 3y
(soo0‘c) = = - = = (s00°¢) = JJ0-91m 0) Funejoy
¥LO‘0L9 = 90L°T1 606°S1 L89°6 185pS¢ 161°LLT = 1eak ayy 10y a31ey)
8989918 = (44N 274 90<p1 | $79°081 789°65¢cy €ELILT S = ¥20T Atenuer | 3y
Juduwriiedun pue uonenaadaq
= -l = = e e - -
[ejog, ssaagoad SIPIYIA Juswdinba $a.an)xiy AR_upew Suiping puej
..=_..v_.~o>> ._oucz ou_.tc —:_ﬂ pue pue u-.ﬂ_a— _u_o-_oc.-rv—
[ende) 193ndwo) danjruan,y

(panunuoo) juswdinba pue jueid ‘Kraadoayg S

(Panunuoo) ¢zoz AHENFOAA 1€ AFANT AVAA THL Y04
SLNIFWHLYLS TYIONVNIA FHL OL Sd.LON

O0VS ‘0D SLONAoud WOOYHSNIW 410D



GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

6 Right-of-use asset
Leasehold land

2025 2024
Cost = =
At 1 January 52,312 52,312
Recognition during the year 133,220 -
De-recognition during the year (52,312) -
At 31 December -1-3;:3-,-2-;6 -5-5,.3-1_2-
Accumulated amortization
At 1 January 46,531 38,776
Charge for the year 12,441 7,755
Related to de-recognition (52,312) -
At 31 December 6,660 16,531
Net book value
At 31 December 126,560 5,781

a) During the year, the existing leasehold agreement ceased and the Company entered into a new agreement
for the said Thumrait land with revised terms for a period up to September 2030.

b) During the year, amortization on right-of-use assets amounted to & 12,441 (2024: & 7,755) and the
finance charges on lease liabilities amounted to £-1,400 (2024: 2-314) (note: 17).

7 Inventories
2025 2024
= =
Finished goods 24,640 53,576
Compost 48,124 92,695
Work-in-process 440,557 395,165
Raw materials 525,054 766,643
Packing materials 226,652 203,792
Spare parts 357,071 357,081
Other materials 30,167 31,611
1,652,265 1,900,563
Less: provision for slow-moving inventories (50,732) (50,732)

1,601,533 1,849,831
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

8 Trade and other receivables

Trade receivables
Less: allowance for expected credit losses

Advances to suppliers
Prepayments and other receivables

2025 2024

= =
1,897,909 1938587

(7,944) (7,944)
1,889,965  1.930.643
28,253 32,294
98,587 165,152

2,016,805 2,128,089

The movement in allowance for expected credit losses are as follows: 2025 2024
= =
At | January 7,944 8,080
Charge for the year (note: 25) - 1,552
Written off during the year - (7,688)
4131 Decenber 7,944 7,944

At the reporting date, 69% (2024: 63%) of the trade debtors are receivable from four customers. The

information about the ageing analysis of trade receivables has
statements.

9 Other financial assets

Fixed deposits
Less: cash and cash equivalents (note: 10)

Other financial assets

been given in note 34 of these financial -

900,000 .
(600,000) .

The fixed deposits having interest at rates ranging from 2.25% to 3.20% per annum and are free from any lien
p ging p y

or other restrictions.

The fixed deposits with a maturity of three months or less from the date of placement, are considered to be

cash equivalents for the purposes of the statement of cash flows.
10 Cash and bank balances

Balances with banks - current and call accounts
Cash in hand

Other financial assets (note: 9)

Cash and cash equivalents
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2025 2024

= =

1,266,499 769,791

9,549 9,201

1,276,048 778,992
600,000 -

1,876,048 778,992




GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

10 Cash and bank balances (continued)

Cash at call in bank in local currency carries interest at the rate of up to 0.25% per annum (2024: 0.25% per
annum). The Company maintains its bank accounts in local currency, US Dollar, Arab Emirates Dirham and

Euros.

11  Share capital

Authorised capital
Issued and fully paid up capital

Issued and fully paid up capital (numbers of shares)

202 2024

= =
5,000,000 5,000,000

(7]

4,576,580 4,576,580

45,765,798 45,765,798

The Company has one class of ordinary shares of 100 Baisa each (2024: 100 Baisa each). No bonus shares
were issued during the year (2024: Nil) (note: 15).

Shareholders who own 10% or more of the Company’s share capital at the reporting date are:

2025 2024
Number of Shareholding Number of ~ Shareholding
shares percentage shares percentage

Muscat Overseas Company LLC 18,911,759 41.32% 18,911,759 41.32%
Al Hosn Investment Co. SAOC 11,396,985 24.90% 11,396,985 24.90%
Ajitsinh Gokaldas Khimji 4,767,268 10.42% 4,767,268 10.42%

12 Legal reserve
As per the Commercial Companies Law of the Sultanate of Oman, the Company has made an annual
appropriation of 10% of a company's net profit to a non-distributable legal reserve. Such appropriation shall
also be made in future years until the amount of legal reserve becomes equal to one-third of the amount of
issued share capital. This reserve is not available for distribution. During the year, the legal reserve reached
one-third of the Company’s issued share capital.

13 Special reserve
The excess of share issue expenses received from public subscription over expenses incurred has been
transferred to a special reserve in accordance with the Company’s Articles of Association.

14  Revaluation reserve
The revaluation reserve represents the surplus on the revaluation of land net of deferred tax and is not
available for distribution.

15  Dividend
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The Board of Directors have recommended bonus shares at 10% or 1 share for every 10 share (2024: No
bonus shares) and cash dividend at 25% or & 0.025 per share (2024: at 20% or & 0.020 per share), the
proposed distribution of bonus share and cash dividend are subject to approval of appropriate authorities and
shareholders.



GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

16  Borrowings

16.1 Government soft loan 2025 202
= =
Non-current
Government soft loan 854,655 343,697
Deferred Government grant (62,003) (26,831)
792,652 316,866
Current portion
Government soft loan 146,343 210,602
938,995 527,468

The Company obtained a soft loan of £ 1 million during August 2018 from Development Bank which

carries a subsidized interest rate of 3% per annum and is repayable in 24 equal quarterly instalments of
= 41,666 each, which started from November 2019. This loan was fully paid during the year.

The Company obtained another soft loan of £ 0.50 million during July 2022 from Development Bank which
carries a subsidized interest rate of 3% per annum and is repayable in 20 equal quarterly instalments after a
moratorium period of 2 year. Accordingly, the Company has started repayment from June 2024.

The Company obtained another soft loan of & 1.30 million during September 2025 from Development Bank
which carries a subsidized interest rate of 3% per annum and is repayable in 20 equal quarterly instalments
after a moratorium period of | year. Accordingly, repayments will commence from September 2026.

The above loans are secured by a pari-passu commercial mortgage on the Company’s assets with the value of
the loan in favor of the bank, second priority pari-passu legal mortgage of Company’s own land and

land and constructed building in Thumrait.

In accordance with the Oman Financial Services Authority (FSA) circular 1 of 2002 and IFRS 9, the
difference between the carrying value and fair value of the loan is shown as “Deferred Government grant”
and is recognized in the statement of profit and loss each year over the loan period as necessary to match with

The maturity profile of the loans is as follows:

Total Within 1 year 1-2 vears 2 - Svears Above 5 vears
31 December 2025 = = =& = =
Government soft loan 1,000,998 162,277 230,493 536,820 71,408
31 December 2024
Government soft loan 554,299 221,848 99,646 232,805 -
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THE YEAR ENDED 31 DECEMBER 2025 (continued)

Borrowings (continued)
Government soft loan (continued)

Reconciliations of liabilities arising from financing activity:
Deferred Cash flows

New Government (principal
1 January  borrowings grant paid, net) 31 December
31 December 2025 = = = = =
Government soft loan 554,299 668,466 (62,003) (221,767) 938,995
31 December 2024
Government soft loan 756,047 35,620 (26,831) (237,368) 527,468
Commercial term loans
2025 2024
= =
Term loan I 1,320,170 1,760,228
Term loan II 1,150,444 1,420,444
2,470,614 3,180,672
Less: current portion (563,372) (416,686)
Non current portion 1,907,242 2,763,986

Term loan I

The Company had availed commercial term loan facility (diminishing musharaka) of - 6.8 million during
November 2015 from the Islamic banking division of a bank in Oman which carries a competitive profit rate
as per prevailing market conditions. This loan is repayable over a maximum period of six years after the
initial moratorium period of 2 years.

During January 2025, the Company obtained a commercial term loan (diminishing musharaka) of & 1.76
million to refinance the outstanding balance of a previous facility with the same bank. This facility carries a
profit rate of 5.40% per annum, which was fixed for the first year, and subsequently modified to Central
Bank of Oman’s weighted average deposit rate plus 34 basis points. The loan was disbursed during January
2025, and repayable over a maximum period of six years, commenced on 31 July 2025, in 12 semi-annual
installments of & 146,686 along with profit.

Term loan IT

The Company had availed another commercial term loan facility (diminishing musharaka) of - 1.62 million
during June 2022 from the Islamic banking division of a bank in Oman. This facility carries a profit rate of
5.40% per annum (2024: 5.40% per annum) fixed for one year, and subsequently adjusted to the Central
Bank of Oman’s weighted average deposit rate plus 34 basis points. This loan is repayable over a maximum
period of 6 years after the initial moratorium period of 2 years. Accordingly, the repayment has started from
December 2024.



GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)
16  Borrowings (continued)

16.2 Commercial term loans (continued)

The above loans are secured by a pari-passu legal mortgage on the Company land and building in Barka
which has been also mortgaged against government soft loan as mentioned in note 16.1. The loan is also
secured by usufruct legal mortgage of Company’s leased land in Thumrait.

The maturity profile of the carrying amounts of the commercial term loans as mentioned above are as

follows:
Total Within 1 vear 1-2 vears 2 -Svyears Above 5 vears
= = = = =
31 December 2025
Commercial term loans 2,470,614 563,372 563,372 1,343,870 -
Total Within [ year 1 -2 years 2 -5 years Above 5 years
= = = = £
31 December 2024
Commercial term loans 3,180,672 416,686 563,372 1,690,116 510,498

Reconciliations of liabilities arising from financing activity:
Non cash Cash flows

changes (principal
1 January (interest) paid, net) 31 December
= = = =
31 December 2025
Commercial term loans 3,180,672 - (710,058) 2,470,614
31 December 2024
Commercial term loans 4,324,904 - (1,144,232) 3,180,672

17  Lease liabilities

Lease liabilities relates to usufruct agreement in respect of leasehold land in Thumrait for a contract up to
September 2030. The Company uses its incremental borrowing rate at 5.40% (2024: 5%) per annum to
discount the lease payments.

2025 2024

= =
Gross lease liabilities 118,066 =
Future finance charges on finance leases (12,963) -
Present value of lease liabilities _1-(-)-3:,-1-6-3 =
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)
17 Lease liabilities (continued)

a) The movement in lease liabilities is as follows:

At [ January

Recognised during the year

Add: interest charged during the year (note: 27)
Less: repayments during the year

At 31 December

b) The maturity profile of the lease liabilities, based on the remaining

reporting period is as follows:

Due less than 1 year
Due between 1 to 2 years
Due between 2 to 5 years

¢) The maturity profile of the undiscounted lease liabilities, base

the end of the reporting period is as follows:

Due less than 1 year
Due between 1 to 2 years
Due between 2 to 5 years

18  Employees' end of service benefits

At 1 January
Charge for the year
Payments during the year

At 31 December
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period to maturity from the end of the

d on the remaining period to maturity from

2025 2024
= =
29,517 .
29,517 «
59,032 .
118,066 -
2025 2024
= =
572,599 517,790
74,556 67,145
(24,953) (12,336)
622,202 572,599
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THE YEAR ENDED 31 DECEMBER 2025 (continued)

Short term borrowings 2025 2024
= =

Short term loans 211,564 225,700

This represents the availed portion from a short-term commercial loan facility of = 1 million
(2024: & 1 million) obtained by the Company from Development Bank in Oman which carries an interest
rate of 4.50% (2024: 4%) per annum.

The Company also has a standby arrangement of a short-term commercial loan facility of & 1.50
(2024: & 1.50) million from an Islamic banking division of a bank in Oman which carries competitive profit
rate as per prevailing market conditions.

Trade and other payables

2025 2024

= =

Trade payables 625,951 435,553
Due to related parties (note: 30) 708 3,570
Accrued interest 35,995 48,892
Directors' remuneration (note: 30) 215,000 180,000
Employee related payables 708,781 606,774
Other payables and accruals 249,228 266,728

1,835,663 1,541,517

Net assets per share

Net assets per share is calculated by dividing the net assets or net equity as at the reporting date by the
number of shares outstanding as follows:

2025 2024
Net assets or net equity at 31 December (=) 12,828,900 11,401,980
Total number of ordinary shares (note: 11) 45,765,798 45,765,798
Net assets per share (&) 0.280 0.249
Income from operations
Disaggregation of revenue from contracts with customers is as under:
2025 2024
a) Disaggregation according to Product line = =
Sale of mushrooms 12,008,646 11,345,817
b) Disaggregation according to Timing of revenue recognition
Point in time 12,008,646 11,345,817

Revenue have been shown as net of discount in the amount of & 323,518 (2024: & 512,905).



GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

23 Cost of operations 2025 202
= =
Cost of raw materials 2,036,431 2,045,094
Movement in stock of finished goods 28,936 13,979
Movement in stock of compost 44,571 (54,440)
Movement in stock of work-in-process (45,392) 18,516
Cost of materials consumed 2,064,546 2,023,149
Salary and related costs 2,158,947 2,028,638
Packing material 787,728 778,457
Repairs and maintenance - plant 359,123 313,562
Utilities 571,930 580,215
Other direct costs 63,048 62,519

6,005,322 5,786,540

24 Selling and distribution expenses

2025 2024
= =
Freight and transportation expenses 618,311 652,382
Salary and related costs 191,529 179,518
Sales promotion expenses 43,394 34,552
853,234 866,452
25  Administrative expenses

2025 2024
= =
Salary and related costs 960,306 887,865
Director sitting fees and remuneration (note: 30) 285,000 249,200
Repairs and maintenance 40,937 33,128
Travelling expenses 35,963 36,164
Legal and professional charges 48,992 85,605
Communication costs 35,755 34,690
Insurance 115,101 115,462
Allowance for expected credit losses (note: 8) - 7,552

Loss on write-off of property, plant and equipment 18,826 -
Miscellaneous expenses 48,849 39,349

1,589,729 1,489,015

26  Other income

2025 2024
= =

Gain on disposal of property, plant and equipment 14,129 -
Miscellaneous income 36,478 18,113
50,607 18,113
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

27  Finance costs (net)

2025 2024

= =

Interest on commercial loans 156,753 204,987
Interest on Government soft loan (net) 15,850 20,565
Interest on short term loan 17,118 20,381
Finance charge on leases (note: 17) 1,400 314
Processing fees and other bank charges 29,498 7,319
220,619 253,566

Less: Interest income 3,355) ©)
217,264 253,557

28  Taxation

The Company is subject to income tax at the rate of 15% (2024: 15%) on the taxable profit.

a) Recognized in the statement of comprehensive income: 2025 2024
=

Current year tax 379,868 304,589
Prior year short tax provision - 24
Deferred tax 32,856 38,746
412,724 343,359

Income tax payable 379,868 304,589

Out of the total tax payable, an amount of & 4,345 (2024: & 2,088) will be payable in the United Arab
Emirates.

b) Deferred tax is calculated on all the temporary differences, using a principal tax rate of 15% (2024:
15%).
Deferred tax assets / (liabilities) and deferred tax charge / (credit) recognised in the financial statements
are attributable to the following:
Changes
recognized in
the profit or
1 January loss / equity 31 December

31 December 2025 = = =
Changes recognized in equity

Land revaluation reserve (note: 14) (244,383) - (244,383)
Changes recognized in profit or loss

Provisions 8,801 - 8,801

Property, plant and equipment (441,541) (32,856) (474,397)
Net deferred tax liability (677,123) (32,856)  (709,979)

Page: 36




GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS

FOR

28

29

30

Page: 37

THE YEAR ENDED 31 DECEMBER 2025 (continued)

Taxation (continued)

b) Deferred tax asset is attributable to the Jollowing (continued): Changes
recognized in
the profit or

1 January loss / equity 31 December

31 December 2024 = = =
Changes recognized in equity

Land revaluation reserve (note: 14) (244,383) - (244,383)
Changes recognized in profit or loss

Provisions 8.822 21 8,801
Property, plant and equipment (402,816) (38,725) (441,541)
Net deferred tax liability (638,377) (38,746) (677,153)

¢) Status of assessments

Tax assessments of the Company have been completed up to the year 2021. Management is of the view
that, additional taxes, if any, which may become payable on the completion of assessments of the open
years, would not be having significant impact to the financial position of the Company at the reporting
date.

Earnings per share - basic and diluted

The calculation of basic earnings per share is based on net profit attributable to ordinary shareholders and the
weighted average ordinary number of shares outstanding during the year as follows:

2025 2024
Net profit for the year (&) 2,342,226 1,947,178
Weighted average number of ordinary shares 45,765,798 45,765,798
Earnings per share - basic (& ) 0.051 0.043

As the Company has not issued any instruments which would have a dilution impact on earnings per share
accordingly the earnings per share - basic and diluted are the same.

Related parties

Related parties comprise of shareholders, key business persons and business entities in which they have the
ability to control or exercise significant influence in financial and operating decisions.

The Company maintains balances with these related parties which arise in the normal course of business from
the commercial transactions, and are entered into at agreed terms and conditions.

a) Transactions with related parties for the year ended:

2025 2024
= =
Purchase of goods and services 33,865 39,097
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Related parties (continued)

b) Below are the balances which are due to related parties at the reporting date:

Due to related parties: = =
Majan Equipment and Services Co. LLC - 203
Muscat Overseas Equipment Trading Co. LLC 708 2,817
United Media Services LLC - 550

708 3,570

The amounts due to related parties are unsecured, interest free and repayable on demand.

¢) Key management compensation 2025 202

= =

Short term employment benefits 502,506 466,521
Social security costs 4,250 3,561
End of service benefits 15,484 14,972
522,240 485,054

Sitting fees paid to the Directors 70,000 69,200
Directors' remuneration* 215,000 180,000

*The Board of Directors have recommended directors remuneration of = 215,000 (2024: & 180,000)
which is subject to approval of shareholders.

Capital commitments

At 31 December 2025, the Company’s capital commitments in respect of capital work-in-progress were
£ 309,256 (2024: £ 33,080).

As approved by the Board of Directors in its meeting held on 24 December 2025, the Company has decided
to acquire an adjacent plot of land in Barka from a related party for an estimated consideration of
=£= 200,000. The transaction is subject to final price negotiation and approval by the shareholders at the
forthcoming Annual General Meeting.

Contingent liabilities

At 31 December 2025, the Company had contingent liabilities amounting to & 147,112 (2024: & 75,238)
in respect of bank guarantees and acceptances entered into in the normal course of business.

Segment information

Management has determined the Company’s operating segments based on the reports reviewed by the Chief
Executive Officer that are used to make strategic decisions.

The Chief Executive Officer identifies operating segments based on a business perspective. The reportable
operating segments derive their revenue primarily from the sale of mushrooms. Sale of mushrooms represent
the most significant component of revenue for the Company (for 2025 and 2024) and no other segments are
significant.
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THE YEAR ENDED 31 DECEMBER 2025 (continued)

Financial instruments and financial risk management

The Company’s Board of Directors has the overall responsibility for the management of Company’s exposure
to financial risk. It has constituted an Audit Committee within the Board of the Company who are required to
review and assess the risk management process. It ensures that internal risk management framework is
effective and that a sound system of risk management is in place to safeguard shareholder’s interests.

Financial instruments carried on the statement of financial position comprise cash and bank balances, trade
and other receivables, commercial and government soft loans, bank borrowings and trade and other payables.

The Company has exposure to the following risks from its use of financial instruments:
a) Credit risk

Credit risk is the risk of financial loss to the Company if a customer fails to meet its contractual obligations
and arises principally from the Company’s receivables.

Management has a credit policy in place and the exposure to credit risk is monitored on an ongoing basis.
Most of the Company’s sales are on credit terms ranging from 15 days to 60 days from date of invoice. Credit
evaluations are performed on all customers requiring credit. The maximum exposure to credit risk is
represented by the carrying amount of each financial asset in the statement of financial position. The
Company has significant concentrations of credit risk, details of which are provided below. The Company
manages concentration of its credit risk by monitoring collections within the credit period. The Company’s
bank accounts are placed with reputed financial institutions.

The carrying amount of financial assets represents the maximum credit exposure. The exposure to credit risk
at the reporting date is on account of:

2025 2024

= =

Trade receivables 1,889,965 1,930,643

Other receivables 16,862 18,315

Bank balances 1,266,499 769,791
Other financial assets 900,000 -

4,073,326 2,718,749

Exposure to credit risk

69% of trade receivables are due from four customers at the reporting date (2024: 63% due from four
customers). About 74% (2024: 71%) of the Company’s customers have been transacting with the Company
for more than five years. Cash is placed with reputable banks and the risk of default is considered remote.
The carrying amount of financial assets represents the maximum credit exposure. Credit risk is further
mitigated by taking credit insurance for credit sales from a reputed Omani insurer.
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THE YEAR ENDED 31 DECEMBER 2025 (continued)

Financial instruments and financial risk management (continued)
a) Credit risk (continued)
Exposure to credit risk (continued)

Age analysis of trade receivables is as under:

2025 2024

Days Gross Impairment ECL ratio Gross Impairment ECL ratio
= = % = = %

1 to 30 1,073,534 6,039 0.56 1,002,408 722 0.07
31to 60 759,556 733 0.10 748,762 898 0.12
61 to 90 56,641 197 0.35 158,772 684 0.43
91to 120 7,672 469 6.11 178 13 7.30
More than 120 506 506 100.00 28,467 5,627 19.77
1,897,909 7,944 042 1,938,587 7,944 041

Receivables past due but not impaired are expected, on the basis of past experience, to be fully recoverable. [t
is not the practice of the Company to obtain collateral over receivables. The Company has obtained credit
insurance covering all outstanding receivables.

b) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimizing the return.

Foreign currency risk

The Company is exposed to foreign currency risk on purchases denominated in foreign currencies, other than
those which are pegged with US Dollar.

Foreign currency trade payables

The Company has foreign currency trade and other payables (other than those pegged with U.S. Dollar) as
follows:

2025 2024
= =
Euro 179,759 97,437
Foreign currency bank balances
The Company has foreign currency bank balances as mentioned below:
2025 2024
= =
Euro 33,345 18,209

The above have been placed with reputable banks.
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Financial instruments and financial risk management (continued)
b) Market risk (continued)
Interest rate risk

The Company places deposits at commercial rates of interest with a commercial bank and has Government
soft loans bearing a subsidized interest rate and commercial loan at market interest rate. The Company
manages the risk by maintaining an approximate mix between fixed and floating interest rates balances at the
start of the financial year.

¢) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting obligations associated with its
financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach to
managing liquidity is to ensure, in so far as it is reasonably possible, that it will always have sufficient
liquidity to meet its liabilities when they become due without incurring unacceptable losses or risking damage
to the Company’s reputation. The Company’s objective is to maintain a balance between continuity of
funding and flexibility through the use of bank overdrafts, bank loans and credit facilities.
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GULF MUSHROOM PRODUCTS CO. SAOG

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2025 (continued)

35  Fair value of financial instruments
The fair value of the financial assets and liabilities approximates their carrying value as stated in the
statement of financial position.
36  Capital management
The Company’s capital consists of share capital, legal reserve, special reserve, revaluation reserve and
retained earnings. The primary objective of the Company’s capital management is to ensure that it
maintains a strong credit rating and healthy capital ratios in order to support future development of the
business and maximize shareholder value. Minimum capital requirement is prescribed by Commercial
Companies Law of Sultanate of Oman.
The capital structure of the Company includes, share capital, reserves and retained earnings. The Company
monitors the gearing ratio and other parameters for effective capital management. During the year, there is
no change in the capital management policy of the Company.
Gearing ratio
Gearing ratio at the end of the reporting period was as follows:
2025 2024
= =
Debt 3,788,279 3,960,671
Equity 12,828,900 11,401,980
Net debt to equity ratio 0.295 0.347
Debt includes long-term and short-term loans, including lease liabilities, outstanding as at the reporting
37  Comparative figures

Certain comparative figures of the previous year have been either regrouped or reclassified, wherever
necessary, in order to conform with the presentation adopted in the current year's financial statements. Such
regrouping or reclassification did not affect previously reported net profit or shareholders' equity.
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